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{(Company No, 660055-H)
(Incorporated in Malaysia)

UNAUDITED INTERIM FINANCIAL REPORT
FOR THYE FOURTH QUARTER ENDED 30 APRIL 2011



-2 NEXTNATION COMMUNICATION BERHAD 00 PSR

Company No, £60055-11
 (Incorporated in Malaysla)

'.'_'UNAUD_I B INTERIM FINANCIALltﬁPﬁRT_FOllTllFF JRTIHQUARTER .
S s ENDED M APRIL 201 i : R

CONDENSED CONSOLIDATED STATEMENT OF COMPREHENSIVE INCOME (UNAUIMTED)

INDIVIDUAL QUARTER CUMULATIVE QUARTER
CURRENT FRECEDING YEAR CURRENT PRECEDING YEAR
YEARR CORRESPONDING YEAR CORRESPONDING
QUARTER QUARTER TO-DATE PLERTOD
A0 APRIEL 2011 30 APRIL 2050 0 APRIL 2011 30 APRIL 2010
NOTHE 1N [thY] 143 1EME
Revenue 16,504,981 15,878,04} FENEL AR 66,086,378
Operating expenses (14,987,658} {13,8R6,112) {66,130,775) {fN,378,181)
Profit [rom operations 1,517,033 1,992,010 5,617,364 5,708,197
Depreciation and
amortisation (872,215} (1,873,457) (3,793,821} {4,726,42%9)
Financs cosls {139,34) (72,736} {616,899 {740,256}
Interest income 2422 (4,078) 76,892 928
Cain on dispusal of subsidiary vompanies - 199,811 - 4,526,80%
Profit hefore taxation 508,196 1,041,550 1,283,539 4,840,249
Taxation 14 {36,006) 5,807 (55,200) {117
Profit for the perlod 472,190 1,047.447 1,228 339 4,839,932
Other camprchensive galn/ {loss)
Fareign currency traustation 1ED,379 £699,361) {1,849.210) {1,620,102)
110,379 (699,163) {4,849,210) (1,020,101)

Total comprehensive income/

{Ioss) oy the period 582,569 8,084 {620,871) 3,819,830
Peollt for e periad
ativibutahle to:
Sharcholders of the Company 427,995 742,583 949,844 4 487,170
Minerity interest 44,195 334,464 228495 352,162
Profit for the periad 472,190 1,047,447 1,128,339 4,839,931
Tatal camprehensive income/ {foss)

atlrlbutable lo;
Sharcholders of the Conpany 538,374 13,220 {849,366) 4,395,653
Minority interest 44,195 334,864 228,495 {573,323)
Total conprebensive inconte/

(Joss) for the period 582,569 348,084 {620.871) 3,819,830
Bamings per share attributable to the

cquity holders of the Cempany
- Busic {ser) Bid .16 087 0,24 §.08
- Thluted {seny - - - -

(The Unaudited Condensed Consolidated Incoms Statements should be read in conjunction with the auditeif financial statements for the financial year cided
30 Aprif 2010 and the accompanying Notes to the Interim Financiat Report on pages 3 12)
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' '-_NEX'I‘NATION COMMUNICATION BERHAD -
S Company No, 65005511 e k
: _(lncarppraled_lnMaljl)_'sia) .

TER] .l FINANCIAL REPORT FOR THE FOURTH |
s ENDED 30 APRIL 2008 o :

CONDENSED CONSOLIDATED STATEMENT OF FINANCIAL TOSITION

AT AT
10 APRIL 2051 30 APRIL 2010
{UNAUDITED) (AUDITED}
nM RM
Property, pland and equipment 22,693,781} 20,221,349
Research and development expenditure 17,408,893 13,566,105
Intangibte asset 1,169,003 1,382,326
Goandwill on consolidation 920,473 920473
Fixed deposits with a Heensed bank 562,223 552,137
Current assets
Trade and other receivables 48,687,311 51883,813
Aumsount dug from associate company 1,820,063 L3811
Tax recaveralite 636,960 665,634
Fixed deposits with o licensed bank 510,000 385,000
Cash and bank balances 1,932,319 4,423,066
53,586,475 60,195,624
Current liabfiitics
Trade and other payables (6,414,255 17,270,8H1
Finance payables 37,782 359,073
TFernt loans 1,617,652 2,643,962
Tax payables 624 625
Bank overdratt 853,818 832,142
19,278,062 21,106,693
Net current asseis 34,308,613 19,088,931
77,061,998 15,731,321
Tinanced by:
Capllai and reserves
Equity attributable to equity holders of the Company
Share capital 41,580,000 41,580,000
Ruserves (875,153) 974,057
Relained profil 24,845,594 23,845,750
65,550,441 66,399,807
Minonty interest 2,010,147 1,881,652
Total equity 67,660,588 68,281,459
Finance payabies 923,172 1,175,245
Term loans 8,474,238 6,274,617
77,062,998 75,731,321
Net assets per shave athiibutable to ovdinary equity
holders of the Company {sen) 15,76 1597

{The Unaudited Condensed Consolidated Balance Sheets should be read in cenjunction with the audited financial statements
for the financial year ended 30 April 2010 aud the accompanying Notes © the Perim Fintancial Report on pages 5 to 12)
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R Z\LXIN:\II()N COMMUNICATION BERHAD -
: . Company No. 660055-11
: (Incor;mr-ued In Mala, sia)

_D INTERIM FINANCIAL REFORT FOR THE FOURTH QUARU .
w0 ENDED 30 APRIL 2007 500 i

CONDENSED CONSOLIDATED STATEMENTS OF CASU FLOWS (UNAUDITED)

CUMULATIVE QUARTER

CURRENT YEAR PRECEDING YEAR
TO-DATE CORRESPONDING PERIOD
30 APRIL 2011 30 APRIL 20§06
{th| RM
Cash flows frem eperating activilies
Profit betore laxation 1,283,539 4,840,249
Adjustments for non-cash flow:
Non-¢ash itens 3,751,614 322,871
Finance costs 616,894 740,256
Interest income {76,892} {71,928}
Qperating prolit betore working capital changes 5,575,155 5831448
Changes in working capital:
Net change in current assets 4,374,456 {24,448,564)
Net change i current kabilities {856,636) 16,445,074
Cash generated fromy/ {used in} operations 9,092,975 (2,172,042)
Finance costs {616,894) (740,256)
Interest income 76,892 74,928
Incoms tax refund (26,526) 424,316
Net eash from/(used in) operating activities 8,526,447 {2,416,034)
Cash flows from investing activitics
Acquisition of property, plant and equipment {5,301,995) {1,058,718)
Research and development expenditure paid (4,691,127 {6,334,878)
Acquisition of minority interests - (586,550)
Net cash flow from disposal of subsidiary companies - 3,728,585
Placement of fixed deposits - (13,634)
Proceeds irom disposal of property, plant and equipusent 52,000 778,258
Net cash used i investing aclivities (9,941,722 (3,490,937}
Cash Nows lrom financing activities
Draswdown of term foan 4,080,264 1,089,701
Drawdown of {inance payables 198,412 -
Repayment of finance payables (447,440) (681,736}
Repayment of term Joans {3,551,967) {3,928,897)
Net cash from/(used in) financing actviiies 279,269 {3,520,932)
Net decrease In cash and cash equivalents (1,136,006) (9,421.923)
Casli and cash equivalents at 1 May 4,475,924 13,963,804
Traoslation differences {1,751 ,417) (59,957)
Cash and cash equivalents a1 end of year 1,588,501 4,475,924
Cash and cash equivalents comprise of :-
Casls and bank balances 1,932,319 4,423,066
Fixed deposit with a licensed bank 510,000 885,000
Bank overdrall (853,318) (832,142)
584,501 4,475,924

{The Unaudited Condensed Consolidated Cash Flow Statements shauld be read in conjunclion with the audited financial statements for the financial
year ended 30 April 2010 and the accompanying Notes to the uterim Financiat Report on pages 5 to 12)
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'ATIOV COM\IUNICATION BERHAD
‘Campany No, 660055-H
(lnconpm atetl in Mala)a!a)

AUDITL‘D WTERIM FINANCIAL REPORT FOR THE FOURTH B
" QUARTER ENDED 30 APRIL 2011 - -

NOTES TO THE INTERIM FINANCIAL REPORT

A, EXPLANATORY NOTES PURSUANT TO TFINANCIAL REPORTING
STANDARD (“FRS”) 134 INTERIM FINANCIAL REPORTING

Al Basis of preparation
The interim financial statements are unaudited and have been prepared in accordance
with FRS 134 “Interim Financial Reporting” and Rule 9.22 of the ACE Market Listing
Requirements of Bursa Malaysia Securities Berhad (“Bursa Securities™).
The interim financial report should be read in conjunction with the latest audited financial
statements of Nextnation Comnwmication Berhad (“Nextnation” or the “Company™) and
its subsidiaries (“Group™) for the financial year ended 30 April 2010,
The accounting policies adepted by the Group in this inferim financial statements are
consistent with those of the audited financial statements for the financial year ended 30
Aprii 2010.

A2, Qualification of financial statements

There was no audit qualification reported in the andited financial staiements of the Group
for the financial year ended 30 April 2010.

Al. Seasonal or cyclical facfors

The results of the Group were not materially affected by any significant seasonal or
cyclical factors during the corrent quatter under review.

Ad, Unusual items affecting assets, liabilities, equity, net income or cash flows

There were no unusual items affecting assets, liabilities, equity, net income or cash flows
of the Group during the current quarier under review.

AS.  Material changes in estimates

There were no changes in the nature and amount of estimates reported in prior financial
years that have a material effect in the current guarter under review.

A6, Debts and equity securities

There were no issuance, repurchase, cancellation, resale, and repayment of debt and
equity securities of the Company for the current quarter under review.

Page 5 of 12



I\EXTNATIO‘\! COM\IUNICATION BERHAD
Tl Company Ne, 66005501
' (Imm por atcd in \Iala).sia)

i U\IAUDITED I\ITFRIM FINANCIAL REPORT FOR T E FOUR
2 QUARTER ENDED 30 APRIL 2011 - :

A7, Dividend paid
There was no dividend paid during the current quarter under review.
AB. Segmental information

The segmental analysis of revenue and profii before taxation of the Group for the
financial period ended 30 April 2011 is tabulated below:

Malaysia | Other Countries Elimination Tatal

Segment RM RM RM RM

Revenue 30,492,106 45,108,166 (3,852,133) | 71,748,139

Profit/(Loss) 2,563,857 (1,280,318) ; 1,283,539
hefore taxation

A9, Valuation of property, plant and cquipment

The Group did not revalue any of its property, plant and equipment during the current
quarter under review.

Al0,  Material events subsequent to the end of the quarter

Other than as disclosed below, there are no material events subsequent 1o the quarter
ended 30 Aprit 2011,

a} Disposal of 40% equity interest in PT Nextanation Prisma (“PTNP»)

On 27 May 2011, Nextation Interactive Sdn. Bhd. (“NI”), a whoily-owned
subsidiary of Nextnation entered into a Management Buyout ("MBQ”) Agreement to
dispose its 40% equity interest, representing 40,000 ordinary shares of PTNP to
Hendra Widjaja and Rafli bin Ridwan for a total consideration of RM3,553,700.00.
Upon completion of the disposal, PTNP shall become an associate company of NI,

Page 6 of 12



""TNATIOV COM‘\lUNICA‘I‘ION BERHAD
e ~Company No, 660055-11 ' ' Sl
(!ncm puta(cd In I\Ea aysi:

U\EAUDITED I\ITERIM F!NAVCIAL REPORT TOR THi‘ FOURT
UARTER ENDED 30 APRIL 2011 e

A10.  Material events subsequent to the end of the quarter (cont*d)
h) Dispaosal of twe (2) units of retail lats and four (4) units of office lots

Oun 30 May 201, the Company tluough & wholly-owned subsidiary, Nextnation
Network Sdn, Bhd. (“NN”) entered into six {6) sets of Sale and Purchase Agreements
(“SPAs”) with the following Purchasers to dispose of two {2) units of retail lots and
four (4) units of office lots of Black B, Setia Walk together with Accessory Parcel
erected in the Master Land held under HS(D) 252736 PT 5978 (formerly known as
Geran 53924 Lot 53578), Pekan Kinrara, District of Petaling, State of Selangor for a
tota! cash consideration of RM4,500,000:

i) Stickerportal Sdn. Bhd.;

ii) Avidco Asia Pacific Sdi. Bhd.;

iti) Neo Khoon Chuan;

iv) Leong Wai Kuan; and

v) Sim Kian Boon and Tan Suet Leng,

All.  Changes in composition of the Group

There were no changes in the composition of the Group during the financiai period under
review,

Al2, Contingent assets or liabilities

Save as disclosed below, the Company does not have any contingent assets or Habilities
ag at the date of this repont,

RM
Contingent liability ;

Corporate guarantee granted to a subsidiary company 7,486,133

Al13,  Capital commitmentds

There were no capital commitments as at the date of this report.

Page 7 of 12



IO\‘ COM'\IUNICATION BERHAD
~ Company Ne, 660055-H -
(]ncai pm .uul in \Iala3 ska) .

U\IAUDITED NTt:RiM i‘INAVCIAL REPORT FOR THE FOURTH R
- QUARTER ENDED 30 APRIL 2011 0 7 oo

ADDITIONAL INFORMATION REQUIRED BY TIE ACE MARKET LISTING
REQUIREMENTS OF BURSA SECURITIES

BI1. Review of performance
(a) Performance of the current quarter against the preceding quarter

For the current quarter ended 30 April 2011, the Group recorded revenue of
RM16.5 million as compared 1o RM19.7 million which recorded in the previous
quarter ended 31 January 2011, The Group’s revenue decreased by 16.24% as a
result of the lower demand for the Group’s products and services.

The Group recorded a profit before faxation of RMO.5 million for the curent
quarter ended 30 April 2011 as compared to profit before taxation of RMO.1
million recorded in the previous quarter ended 31 January 2011. The increase in
profit before taxation was mainly contributed by the decrease in cost of the
Group’s products.

(b)  Performance of the current quarter/ period against the preceding year
corvesponding quarter/ period

The Group’s revenue of RM{6.5 million in the curremt quarter ended 30 Aprit
2011 represents an increase in revenue of RM0.6 million as compared to RM15.9
mitlion reported in the preceding year’s corresponding quarter. The increase of
3.77% in revenue was mainly attributed by the stight improvement of sales for
the Group’s products and services.

The Group recorded a profit before {axation of RMO.5 million in the current
quarter ended 30 April 2011 as compared to profit before taxation of RMLO
million recorded for the preceding year corresponding quarter ended 30 April
2010 mainly due fo the gain o disposal of subsidiary companies that was
recorded in the preceding year’s corresponding quarler and relatively lower
amortisation costs,

B2, Next year's prospect

Looking into the future, the Management foresees a rapid growth in the wireless
application and mobile solutions industry. As such, the Group will continue to penetrate
into the existing markets, and also explore more opportunities by using its expertise and
business network to expand into new markets. The Group will continue Lo emphasize on
investment in the area of rescarch and development of new technologies in the platform
and mobile content business in order to suppont the latest mobile devices and technology,
and roll-out new and innovative producis and services.

Pagc 8ol 12



I\E\ [NATION COMMUNICATION BERHAD
_ - Company No, 660055-11 -
(Incm pm ated fu Malay. sia)

) DRIM FINA\ICIAL REPORT FOR THE FOURTH .
. QUARTER ENDED 30 APRIL 2011 ;

B3, Varianee of actual profit fram forecast profit

The Group has not published or issued any profit forecast for the current period and
financial year to-date.

B4, Taxation

Individual Quarter Cumnulative Quarter
Current | Preceding year Current | Preceding year
year | corresponding year to- | corresponding
quarter quarter date period
30.04.2011 30.04.2010 {1 30.04,2011 30.04.2010
RivI RM RM RM
Current period’s
provision (36,006) 6,214 (55,200) -
Underprovision - 31N - (317
Total {36,006) 5,897 (55,200) 317

B5, Profit/ (loss) on sales of unquoted investment and/or properties

There were no disposals of unquoted investments and/or properties by the Group for the
current quarter under review and financial year to-date.

Bo. Purchase and disposat of quoted securities

There was no purchase or disposal of quoted securilies by the Group for the current
quarler under review and {inancial year to-date.

Page 9 of 12
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\TION COM\IUNICATION '
Cumlmlw No, 660055-H -
{Incaa pm atcd iu M‘lla) sia)

: 'U‘\IAUDITED NTERIM FINAVCIAL RFPORT I‘OR THI‘ OUR‘I‘H r '_
: ‘QUARTER ENDED 30 APRIL 2011 h

Status of corporate proposals and utilisation of proceeds

Save as disclosed below, there were no corporate proposals announced but no completed
as at 29 June 201 1, being the latest practicable date for the issue of this report.

a)

bh)

Disposal of 40% equity interest in PTNDP

The disposal is expected to be completed within five (5) years from the date of MBO
Agreement which is dated 4 May 2011, The sale proceed is expected to be fully
utilised by August 2016, i.e. within three (3) months after completion of the
disposal. The sale proceed from the disposal shall be utilised to form part of the
Group's working capital, including but not limited to finance the Group's day-to-day
operation and also to serve the loan interest.

Further details of the said disposal is disclosed in Section A10.

Disposal of ¢wo (2) unifs of retail lots and four (4) units of office lots

The disposal is expected to be completed within three (3) moniths from the date of
SPAs which is dated 25 May 2011, The sale proceeds is utilised for working capital

in the next twelve (12) months.

Further details of the said disposal is disclosed in Section A10.

Borrowings and dehit securities

Save as disclosed betow, the Group does not have any lean outstanding or created,
convertible debt securities, mortgages or charges outstanding as at 30 April 201 1.

Secured borrowings Payable within 12 months Payable after 12 months

Denominated in

Mataysian Ringgit 2,552,205 6,895,819

Indenesia Rupiah 914,635,538 7,372,328,462

{equivalent 1o RM310,977) | fequivalent to RM2,506,591)

The above borrowings are in both the Malaysian and Indonesian currencies. There has
been no default on payment of either inferest and/or principal sum, in respect of the
ahovementioned borrowings throughout the past one (1) financial year.

Page 10 0f 12
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\ ATI()‘\I COMMUNICATION BERHAD
' - Company No, 660055-1F
_ (lncm pm -lt(.‘(l in \[a!ay sia}

D.INTERIM I‘INA\}LIAL REPORT TOR THF F
:QUARTER ENDED 30 APRIL 2011

Off balance sheet financial instruments

The Group does not have any off balance sheet financial instruments as at the date of this
report.

Realised and unrealised profits

Asat As at
30.04.2011 31.01.2011
M M
Total retained profits of the Company and its
subsidiaries:
- Realised profil 24,918,303 24,490,308

- Unrealised profit

24,918,303 24,490,308

Less: Consolidation adjustments (72,709) (72,709)
Total retained profits as per Statement of Financial
Pasition 24,845,594 24,417,599

Material litigation

On 22 January 2009, a wholly-owned subsidiary of the Company, Usape Nelson Wireless
Sdn Bhd (“Usape” or “Plaintiff”’} served a Writ of Suminons and Statement of Claim
amounting to RM19,916,823 (o Macro Kiosk Berhad ("MKB” or “Defendant™) for
breach of a Parinership Agreement entered into between Usape and MKT, dated 2 Tuly
2004. On 10 March 2009, the Defendant entered their Statement of Delence. The Plaintiff
tater filed an application for interim payment on 21 July 2009 to seek the Court’s order
for the Defendant o pay RM1,028,017.07 prior to the full disposal of the trial, The
Plaintiff’s application was allowed by the Court on 13 January 2010 and the interim
payment of RM1,028,017.07 has been made by the Defendant accordingly.

On 30 April 2010, all cause papers were filed in the High Court and preparations for a
full trial were completed. The trial was held on 23 & 24 February 2011,

On 14 April 2011, the Court dismissed the Plaintiff's claims for toss of protit and
exemplary damages on the grounds that there were no sufficient evidence provided by

witness and documents on the said claims.

Dividend

There is no dividend declared for the current quarter under review.
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NATION COMMUNICATIO
- Company No, 660055-
(Iucm pm .\tcﬂ n \l I;

'- ”U AUDI L‘DI T[‘RIMFINANCEAL_REPORT I‘OR'I‘HE TOURTH-
i - QUARTER ENDED 30 APRIL 2011 -

B13, [Earnings per shave

The basic earnings per share for the cwrent quarter ended 30 April 2011 has been
caleutated based on the net profit for the period ativibutable to ordinary equity holders of
the Company divided by the weighted average number of ordinary shares in issue during
the period.

Individual Quarter Cumulative Quarter
Preceding

Current year Curvent | Preceding year

year | corvesponding year to- | corresponding

quarter quarter date period

30.04,2011 30.04.2010 § 30.04.2011 30.04.2010
Net profit for the
perviod attributable 1o
the ordinary equity
hotder of the Company

{RM000) 428 713 1,000 4,487
Weighted average
number of ordinary

shares in issue (*000) 415,800 415,800 415,800 415,800
Basic profit earnings
per share attributable
to equity holders of the

Company (sen) 0.10 0.17 0.24 1.08
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